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Independent Auditor’s Contract

By

- To prov:de for a school district audit in compliance: with KRS 156.255, 156.265, 156.275, 156.285, 156.295,

- "'and 156.480, this agreement is made and entered into this __ 28 day of _April 2013, between
: _the Jackson Independent Board of Education (“BOARD”), and __Summers,McCrary & Sparks,

N PSC » (“"ACCOUNTANT™), who is a Certified Public Accountant or a Public ‘Accountant "
- fteglsteled with the Kentucky State Board of Accountancy. s

1 DUTIESOF ACCOUNTANT

i A ACCOUNTANT shall render an opinion on the financial statements of BOARD for fiscal year 2012-2013.

c "ACCOUNTANT shall deliver the audit repost in accordance with Section VILA. DELIVERY OF e
. -AUDIT REPORT. If the audit report cannot be timely submitted, the ACCOUNTANT shall- submlt ap. @ oo

The scope and nature of the audit shall be in accordance with the Auditor. Responsibilities and State
- Compliance Requirements. These requirements are mcorporated as a part of this agreement. '

.B."ACCOUNTANT shall address the audit report’'and written comments to BOARD- and to the State_.‘-"' e

.Commmee for School District Audits (COMMI’ITEE)

* Audit Extension Request in accordance with Section VLA. . AUDIT EXTENSION REQUEST

" IL . DUTIES OF BOARD

A BOARD shall make available to ACCOUNTANT no Iater than August 2, 2013 all books, accounts,

. reports, vouchers, correspondence files, records, money, and property under ltS control which may: be .

AR _requested by ACCOUNTANT in the course of. perfonnance of the audit,

"B COMMITTEE and BOARD may prohibit the use of any subconiractor by ACCOUNTANT. Duringthe =~

o _.‘AUTHORITYOFCOMMTTEE

'+ A COMMITTEE and the Kentucky Depatment of Educatlon (KDE) may examine work papers of -

+  ACCOUNTANT and.may perform quality control rev:ews of the audit procedures utilized dunng the '
. course of the audit;

* - term of the contract, no subcontractor shall be used w:thout the pnor written approval of COMMIT'I‘EE'-' :
and BOARD; and '

7 C. Htendered by October 1, 2013 by ACCOUNTANT, COMMITTEE will consider the Audit Extension

““Request submitted by ACCOUNTANT providing the explanation as to why the audit cannot be
" completed by the due date and, solely at its discretion, may allow for the audit to-be submitted without

. penalty to KDE after November 15, 2013, if the COMMITTEE determines the delay is unavmdable and SRR

- “is due to factors beyond the control of ACCOUNTANT.

V. COMPENSATION

A. ACCOUNTANT shall be pald an amount agreed upon between the ACCOUNTANT and BDARD R

‘which is mcorporated herein for the successful completion of the work defined by this agreement.

B. Final payment is predicated upon completion of the work as d%cnbed in Section 1. DUTIES OF - . |

ACCOUNTANT and dellvely of documentation as described i in Section Vil. DELIVERY OF AUDIT
“REPORT. S
'C. Compensation to ACCOUNTANT in excess of the amount stated on the AUDIT ACCEPTANCE =~
- STATEMENT must be approved by COMMITTEE if said increase exceeds $1,000 or 10% of the
- audit fee, whichever is less. ACCOUNTANT must sabmit a written explanation. to COMMITTEE
-for the requested increase in compensahon before COMMITTEE will consider any increase.




D ACCOUNTANT shall submlt to BOARD an invoice for payment whlch shall be -signed by _
'ACCOUNTANT and confain . adequate supporting documentation such as: detail of hours worked by
- each auditor classification (e.g., partner, maunager, supervisor, senior, staff, etc.) in major audit
. areas or supervisory/administrative functions.

V.. SUPPLEMENTAL AGREEMENTS

AL “The scope of the audit may be increased or decreased by written. supplemental agreement of BOARD. SR
. ‘and ACCOUNTANT if the reasons for the increase or decrease have first been reported in wntmg by s
. ACCOUNTANT to COMMITTEE. The audit fee may. be ad_;usted for the i increase or decrease inthe - -
"+ - scope of the audit in accordance with Section IV.C. COMPENSATION. :

| v1. - AUDIT EXTENSION REQUEST

A If the audit cannot be completed by November 15 2013 due to factors beyond the eontro! of .
- ACCOUNTANT, ACCOUNTANT shall electronically submit an Audit Extension’ Request form, fully
L completed by both ACCOUNTANT and the d:stuct, to KDE by October 1 2013 The form is pmv:ded S

- “in Appendix I - Audit Extensnon Request '

. DELIVERY OF AUDIT REPORT

7. A, ACCOUNTANT agrees to begm the audit of accounts of BOARD on or about August 2 2013 or IS SRR L
" " days from execution date of this eonh‘act, whichever is'later, and further agrees to.complete and deliver B
‘a'signed paper copy of the audit report to BOARD, two signed paper copics to COMMITTEE in care of

s KDE, and an electronic copy to KDEin ‘accordance with Appendix TI - Instructions for Submission of . -
.- the Audit Report on or before November 15,2013, 'or at a later date approved by the COMMITI'EE Al
- electronic and paper eop:es ‘of the audit: :eport must be ‘at KDE by November 15; 2013 for it tobe
.- considered filed timely: If the audit report has not been received by KDE: by November 15, 2013 orby .
-, the later date approved by the COMMITTEE, the audit will be considered late and. penalues as outlmed L
. in Section VIIL PENALTIES shall be lmposed at the dlscretlon of COMMI’I"I‘EE S

..-PENALTIES

. A, There shall be a 10% reduction of the audit fee if' any one or more of the followmg oceur: (1) the aud:t
< report is not submitted in accordance with. VILA. DELIVERY OF AUDIT REPORT; or (2) the audit
S - report does not contain the information shown under Audit Report Reqmrements o _
=B ACCOUNTANT may be mehglble to conduct a school district audlt for the upcoming fi scal year if any :
- one or more of the snpulatlons in'section A occur. R
.. C..COMMITTEE may waive penalties for delays caused by clrcumstanees beyond the contml of s
s "--..ACCOUNTANT _ o

. IX. - EFFECTIVEDATE

" 'A. This agreement, between the ACCOUNTANT and the BOARD, shall not become eﬂ’ectlve untll the.
- COMMITTEE has approved the audit contract. .

X. TERMENATION

- A. The BOARD shall have the right to terminate and cancel this contract at any time without cause upon 30
days written notice served on the ACCOUNTANT by reglstered or certified mail. The BOARD shall - -
have the right to terminate and cancel this contract for cause upon 5 days written notice served on the

~ *ACCOUNTANT by registered or certified mail. - :




B -If cause exlsts to termmate and the BOARD does not termmate the COMMI'ITEE may termmate and
- cancel this contract for cause upon 5. days written notice served-on the ACCOUNTANT by reglsmered or
certified mail. _ - :
CC. “Cause” “includes, but is not Yimited to:
1. Fallnre to commence work w;thm 15 days of execuuon of the contract or August 2 2013,
whichever is later; -
.2. Previous hlstory of extens:on requms by the same ACCOUNTANT for the same dlstﬂct,
"'3.. Failure to submit the audit by November 15;20 13; L ' '
4 Fatlure to commumcate to KDE in‘a tlmely manner pmblems enconntered in conducnng the audlt. L

" Cause shall not mclnde any factor wholly the ranlt of the BOARD

e XI conmc:'rs OF INTERES‘I‘

A ::ACCOUNTANT represents and wanants that (a) ACCOUNTANT is. lega[ly able ) enter into contracts ', L

ofﬁcers or employees

. DSTOBYL S .' o

Jackson Independent , BN Summers, McCrary& Sparks, PSC
BOARD OF EDUCATION - ACCOUNTAN‘I‘

| '_ ':One (l) nngmal andlt cnntract S!glled in'blue mk is dne tn KDE by c!ose nf husmess on May 28, 2613. _
'-__{l’l__sé‘sendto' : _ E .. e

L ?Divisin'n of Distnct Support :
"Kentucky' epartment of Education
- 500 Mero Street, CPT 15" Floor
Frankfort,KY 40601 '

'BOARD (b) the: perfonnance of this: ‘agreement | would not violate 2 .any conflict of interest statates,
and:;(c)‘-ithat ACCOUNTANT has no persona! mtemst m the f nanclal affanrs of BOARD or. any of ltS_’_ Lo




Audlt Acceptance Statement

_ State Commlttee for School Dlstnct Audlts
L Frankfort, Kentucky j ;

R 'ent Board of Educatlon requests the ﬁnanclal accounts of the Board be
S ,audltcd for FY 2012___ 013 in accordanice with the: procedures adopted by the State Comxmttee for
e ;School Dlstnct Audlts Thc Board has chosen the firm of: ) o .
Audltor' Summers, McCrary & Sparlm, PSC Phone # 859-264-8785

Addms 141 Prosperous Place, Ste. 21A | o _ Fax#: 859-264-1736

Addms Lexington,KY 40509 IR Em#!.l=;tsp.at'_‘$.@§m§w?seom

L '3'The cost of the audlt 1s; $7 000

I '-:If there is an' : mcrease in the aud:t_cost from last '_.ear‘ I lease __mvnde an cxi 'lanation' o

- ‘_'Perbxd proposal

201 3 Jackson Indcpendent

' Board of Educatlon '
_ Chairman :

(\QI/f/bu. /L.

o _ONE (1) ongmal statement slgued in bluc mk is due to KDE by close of business May 28,
- '2013 Pleose send to- - : _ o _ :

Secretary

Kentucky Department of Edneatloom B
500 Mero Street, CPT 15" Floor -
Fraokfort, KY 40601




